
 
 

 

2018-2019 ANNUAL REPORT 

 
 

 
 

 
13TH ANNUAL GENERAL MEETING 

 
JANUARY 13, 2020 

 
Prairieland Park, 

Saskatoon 
SASKATCHEWAN 

 



 
    

 
 
 

 
 
 
 



1 
 

 
 

 
 
 
 
 
 
 
 
 

The Saskatchewan Winter Cereals Development Commission (SWCDC) was 
established in 2006 under The Agri-Food Act, 2004.  
 
SWCDC is the provincially designated representative organization for producers 
of Winter Cereals in the province of Saskatchewan.   
 
Winter Cereals include winter wheat (Triticum aestivum L), fall rye (Secale 
cereale L) and winter triticale (Triticale x Triticosecale Wittmack).  
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AGENDA 

 
Saskatchewan Winter Cereals Development Commission 

Annual General Meeting 
January 13th 2020 

 

Location:  
Prairieland 
Park, Hall E 

Rm 1&4 

Saskatoon 

Monday, January 13, 2020 

8:30 a.m.  Registration, Coffee  
 
8:55 a.m. 

 
Opening Remarks  
 

9:00 a.m. Hybrid Fall Rye-Opportunities for Producers 
Herman Wherle, Director Market Development, FP Genetics  

9:45 a.m. Improving the Success of Winter Cereals: How 
surviving winter in a simulation model reduces your risk 
Ken Greer, President & CEO, Western Ag Group of 
Companies 
 

10:30 a.m. Nutrition Break 
 

10:45 a.m. Why grow winter cereals? Producer Panel         
(John Burns, Ryan Service, Paul Thoroughgood)  

11:30 a.m. SWCDC Annual Business Meeting 
 

12:00 p.m  Closing comments, Adjourn  
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 AGENDA 
Saskatchewan Winter Cereals Development Commission 

Annual Business Meeting 
January 13th 2020 

  
 
 
11:30 am Call to Order and Opening Remarks 

Mark Akins, Chair  
  

Approval of 2020 SWCDC Annual Business Meeting Agenda 
  

Approval of 2019 SWCDC Annual Business Meeting Minutes 
  

Financial Review 
  

Presentation of Budget (2019-2020)  
  

Annual Report 2018-2019 
Report of the Chair 

  
Elections 

  
New Business 

  
Adjourn Meeting  
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Motions to be Presented 
 
 
 

Saskatchewan Winter Cereals Development Commission 
Annual Business Meeting, January 13th, 2020 
Prairieland Park, Hall E 
Saskatoon, SK 

 
 
 

• That the agenda of January 13, 2020 Annual Business Meeting be approved as presented 

 
• That the Minutes of the January 14, 2019 Annual Business Meeting be approved as 

presented 

 
• To appoint an Audit Chair 

 
• That the Saskatchewan Winter Cereals Development Commission audited financial 

statements for the year ended July 31, 2019 be approved as presented. 

 
• That the Saskatchewan Winter Cereals Development Commission appoint Twigg & 

Company as auditor for the year ending July 31, 2020.  

 
• To approve the Report of the Chair report as presented 

 
• To adjourn the January 13, 2020 SWCDC Annual Business Meeting  
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2017-2018 MINUTES  
12TH ANNUAL GENERAL MEETING 

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
SASKATOON INN, JANUARY 14, 2019 

 
Chair Mark Akins opened the meeting and called to order at 11:00 AM with approximately 30 in attendance. 
Quorum of registered winter cereals producers not attained. Held the business meeting for those present.  
  
A. AMEND / APPROVE AGENDA 
Motion #AGM 2019-1 
Approve the Agenda as provided: 
Moved: John Burns   CARRIED    
 
B. APPROVAL OF MINUTES 
Motion # 2019-2 
To approve the minutes of the 2018 AGM meeting as distributed. 
Moved: Stewart Elder   CARRIED    
 
C: PRESENTATIONS 
Chairman’s message, 
Executive Directors report. 
Audited financial report 
 
D: AUDITED FINANCIAL STATEMENT APPROVAL 
Motion #AGM 2019 – 3  
Moved by John Burns   Seconded: Wade Gray 
 
Whereas the Members of the SWCDC are in receipt of the 2016 – 2017 financial statements as prepared 
Twigg & Company and, whereas these financial statements have been approved by the Board of Directors: 
Therefore, be it moved that the 2017-2018 financial statement be received as submitted.  CARRIED 
 
E: APPOINTMENT OF AUDITOR 
Motion AGM 2019 - 4.  
Moved by John Burns      
 
Whereas the SWCDC is required by regulation to appoint a Chartered Accountant to review and provide 
financial reports on the activities of the SWCDC and, Whereas the board has approved Twigg and Company, 
Max Lingard, 650 Regency Center, 333 25th Street East, Saskatoon, Saskatchewan be appointed as the 
auditor for the SWCDC.  
 
Therefore, be it moved that Twigg and Company, Max Lingard, 650 Regency Center, 333 25th Street East, 
Saskatoon, Saskatchewan be appointed as the auditor for the SWCDC for the fiscal year 2016 – 2017.  
 
As there was not quorum, this motion could not pass. Letter to Agri-Food Council requesting appointment of 
Twigg& Company.  
 
F. OTHER BUSINESS No additional business was received from the floor. 
 
G: ADJOURN 
Moved to adjourn at 11:30 AM   John Burns 

 
 

Presentations by Drs Brian Beres, Rob Graf, Ravi Chibbar and Monica Baga, and Keith Degenhardt 
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Report of the Chair 
January 13, 2020 

 
 
Mark Akins PAg, CCA,  
Chair 
Hearne, Saskatchewan 

 
Almost every grower I speak to is glad to have 2019 in the past.  The conditions in the last growing 
season were all over the map.  From extreme drought in many areas through the middle of the growing 
season to a wet and late fall, resulting in acres that will remain in the field until spring 2020.   
 
Winter wheat acres have been on a slow decline the last couple of years and with poor fall conditions it 
seemed likely that this would reduce fall 2019 seeded acres.  However, growers fought through a difficult 
fall season and were able to seed 160,000 acres in Saskatchewan (45% increase) with a prairie total of 
312,00 acres (23% increase).  Fall rye continues to see steady growth with 141,000 acres seeded in 
Saskatchewan (26% increase) and prairie acreage totalling 351,000 (29% increase).  With the adversity 
during harvest these acres were seeded by producers who were committed to growing fall cereals and 
see the benefits for their operation.  This gives us hope that with better seeding conditions in fall 2020 
this acreage recovery can continue.   
 
The 2019 board was composed of myself, John Burns, Brad White, Wade Gray and Lyndon Tomblin.  
The group was pleased to add Lyndon Tomblin this year to fill a board vacancy.  He brings many great 
attributes to the group including his knowledge and experience with fall rye which SKWCDC realizes is 
becoming more important.  2019 will also be my last year on the board.  Dale Hicks, a past board 
member and long time winter cereal grower will be stepping in to take the board seat and John Burns will 
take over the chair position.  I feel confident that SWCDC is in great hands with John’s leadership and 
the knowledge and experience of the rest of the board.  Our executive director Carol Ann Patterson 
rounds out our strong team and with her second full calendar year on the job, thanks for your work and 
organization, Carol Ann! 
 
With reduced levy income in fiscal 18/19 and similar reality for 19/20, the SWCDC continues to focus on 
spending our grower’s levy to obtain the best results possible with limited funding.    The board feels that 
agronomy and breeding efforts are primarily our best path to accomplish this.  We continue to explore 
partnerships and shared funding opportunities to make SWCDC invested dollars go as far as possible.  
Our key funding commitments are Rob Graf’s breeding program at Ag Canada, seeing through Ravi 
Chibbar’s cold hardiness research in the lab turn into plant breeding success in the field, as well as 
making sure Brian Beres has funding for his continued valuable agronomy work on winter cereals. 
 
The SWCDC board will continue to foster growth of winter cereals in Saskatchewan promoting 
the value these crops have to our current growers and expanding acreage to others.  We feel that 
winter cereals provide a profitable crop option with varied benefits due to its different growth habit 
that can complement and improve their business.  This will become more important as agronomic 
and profitability challenges become greater in the future.   SWCDC appreciates our member’s 
input and support and we look for your input as stakeholders in the industry.        
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Management Report 

January 13, 2020 
 

 
C.A. Patterson, PhD, PAg 
Executive Director 
 
Welcome to the 13th Annual Meeting of the Saskatchewan Winter Cereals Development Commission. 
Two highlights of the year with benefits to winter cereal producers was the introduction of the SR&ED tax 
credit and the extension of the seeding date for crop insurance. Winter cereal growers in Saskatchewan 
are now eligible to claim scientific research & experimental development (SR&ED) tax credits through the 
federal government’s “Scientific Research & Experimental Development” Tax Incentive Program.  

To encourage producers to increase seeded acreage of winter cereals and taking advantage of research 
showing the success of later seeding dates on winter wheat viability, SWCDC Directors worked with the 
Saskatchewan Crop Insurance Corporation (SCIC) to extend the insurance window. As was noted in the 
2019 provincial budget, SCIC extended winterkill insurance coverage to September 30th when seeding 
fall rye and winter wheat. This is welcome news to producers as changes in seeding practices and 
adoption of later maturing varieties presented challenges to meet the September 15th crop insurance 
deadline. 

Through the prudent use of levy funds, SWCDC continues to partner with other commissions and 
funders to further research into winter cereals. The Canadian Wheat Research Coalition is the lead on 
the National Wheat Cluster as funded by industry and the Canadian Agricultural Partnership. The wide 
array of research activities in this cluster includes 2 winter wheat research activities: the winter wheat 
breeding program spearheaded by Dr. Graf at AAFC Lethbridge and the winter wheat agronomy 
research of Dr. Brian Beres (AAFC Lethbridge). Beginning in 2020 the Western Grains Research 
Foundation is providing significant funding to continue Drs. Chibbar and Baga’s work on winter hardiness 
and enhanced winter survival. Other research investments include funding a fall rye project under the 
Organic Cluster and the fall seeding dates trials with ADOPT funding.  

Under Winter Cereals Canada, Saskatchewan and Manitoba winter cereal commission directors toured 
the winter cereal research programs at AAFC Lethbridge this past summer. Representatives from Alberta 
Wheat Commission and Ducks Unlimited toured with us. The breadth of work being done by Drs Graf 
and Beres and the newest winter cereal researcher, Dr. Raja Ragupathy, is significant and will provide 
new varieties and improved agronomic practices for producers in the near future.  

Moving forward into 2020, SWCDC directors will continue to work with Cereals Canada on the winter 
wheat marketing initiative evaluating eco-labeling opportunities and provide guidance on the 
amalgamation of Cereals Canada and the Canadian International Grains Institute (Cigi), SWCDC is also 
engaging with other commissions to promote winter cereals as a viable, profitable crop. 

I encourage you to contact us if you have questions, concerns or new ideas for this industry.  
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Winter Cereals Tour of Agriculture and Agri-Food Canada Lethbridge Research & Development Centre 
 

 
Dr. Brian Bere’s winter wheat agronomy program 

 

 
Dr. Robert’s Graf’s winter wheat breeding program 

 

 
Dr. Raja Ragupathy and the fall rye, winter triticale and 

perennial cereal program 
 

 

 
Participants: Directors SK & MB Winter Cereals; AB Wheat 

Commission, Ducks Unlimited 

 

 
Recognition of funders 

 

 
Recognition of funders 
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Independent Auditors’ Report 
 
To the Board of Directors of Saskatchewan Winter Cereals Development Commission 
 
Qualified Opinion 
We have audited the financial statements of Saskatchewan Winter Cereals Development Commission, 
which comprise the statement of financial position as at July 31, 2019, and the statements of operations, 
changes in net assets, and cash flows for the year then ended, and a summary of significant accounting 
policies and other explanatory information. 
 
In our opinion, except for the possible effects of the matter described in the basis for qualified opinion 
paragraph, these financial statements present fairly, in all material respects, the financial position of 
Saskatchewan Winter Cereals Development Commission as at July 31, 2019, and its financial performance 
and its cash flows for the year then ended in accordance with accounting standards for not-for-profit 
organizations.  
 
Basis for Qualified Opinion 
The commission collects a levy from Saskatchewan producers through buyers of winter cereal seed, the 
completeness of which is not susceptible of satisfactory audit verification. It was not practical for us to 
verify whether all buyers of winter cereal seed produced in Saskatchewan have collected and remitted the 
required levy to the commission. Accordingly, our verification of these revenues was limited to the 
amounts recorded in the records of the commission. Therefore, we were not able to determine whether any 
adjustments might be necessary to revenue, excess of revenues over expenses and cash flows from 
operations for the year ended July 31, 2019, current assets as at July 31, 2019 and July 31, 2018, and net 
assets at both the beginning and end of the July 31, 2019 and July 31, 2018 years.  The audit opinion on the 
financial statements for the year ended July 31, 2018 was modified accordingly because of the possible 
effects of this limitation in scope. 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of 
the Financial Statements section of our report.  We are independent of Saskatchewan Winter Cereals 
Development Commission in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance to 
these requirements.  We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.  
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Responsibilities of Management and Those Charged with Governance for the Financial Statements  
 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting standards for not-for-profit organizations, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  
 

In preparing financial statements, management is responsible for assessing Saskatchewan Winter Cereals 
Development Commission’s ability to continue as a going concern, disclosing, as applicable, matters related 
to the going concern and using the going concern basis of accounting unless management either intends to 
liquidate Saskatchewan Winter Cereals Development Commission or to cease operations, or has no realistic 
alternative but to do so.  
 

Those charged with governance are responsible for overseeing Saskatchewan Winter Cereals Development 
Commission’s financial reporting process. 
 

Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but it is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 
material misstatement when it exists.  
 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. As part of an audit in accordance with Canadian generally accepted auditing 
standards, we exercise professional judgment and maintain professional skepticism throughout the audit. 
We also: 
 

• Identify and assess the risks of material misstatements of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Saskatchewan Winter Cereals Development Commission’s internal 
control.  
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• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 

• Conclude on the appropriateness of the management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on Saskatchewan Winter Cereals Development 
Commission’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause Saskatchewan Winter Cereals Development Commission to cease 
to continue as a going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may be reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such communication.  
 
 
 
December 27, 2019 
Saskatoon, Saskatchewan                    Chartered Professional Accountants 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

STATEMENT OF FINANCIAL POSITION 
as at July 31, 2019 

With comparative information for 2018                                    
 

ASSETS 
 

     
      2019     2018 

CURRENT: 
Cash  $       47,985 $     136,356 
Short-term investments (Note 3)  169,699 166,895 
Accounts receivable (Note 4)        9,304          13,791 
Prepaid expenses         31,495          2,495 

 
  $     258,483 $     319,537 

 
LIABILITIES 

 
CURRENT: 
 Accounts payable and accrued liabilities (Note 5)  $       21,644 $       22,251 
    

NET ASSETS 
 
INTERNALLY RESTRICTED (Note 6)  - 26,667 
 
UNRESTRICTED       236,839      270,619 
 
        236,839      297,286 
 
   $     258,483 $     319,537 
 
COMMITMENTS (Note 10,11) 

                     
APPROVED BY THE BOARD: 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

STATEMENT OF OPERATIONS 
for the year ended July 31, 2019 

With comparative information for 2018 
 
 
  2019 2019 2018 
  Budget Actual Actual 
REVENUE:                                                                                   (unaudited) 
                                                                                                             (Note 7) 
  Producer check-off fees (Note 8) 
   Fees $    175,000 $        94,593 $     231,409 
   Refunds (           650) (         4,711) (         5,768) 
 
 Net 174,350 89,882 225,641 
   
   ADOPT funding - 8,696 - 
   Expense reimbursements - 9,412 5,875 
 Interest income             100          2,804          2,019 
 
        174,450      110,794      233,535 
 
EXPENSES: 
  Advertising 3,500 2,245 3,352 
  Annual meeting 3,500 3,004 3,286 
  Bank charges 300 220 300 
  Board of directors 5,500 5,750 5,493 
  Insurance 734 547 183 
  Levy central fees 14,000 10,664 11,998 
  Management fees (Note 9) 30,000 31,500 32,643 
  Meals and entertainment 300 1,944 - 
  Newsletter - - 2,405 
  Dues and memberships 5,000 3,785 7,512 
  Postage - - 2,359 
  Professional fees 5,000 4,662 5,217 
  Research 130,150 95,951 74,252 
  Supplies 1,200 1,402 796 
  Telephone 500 161 1,273 
  Travel          4,000          9,351          7,402 
  Website             250               55          3,415 
 
      203,934      171,241      161,886 
 
EXCESS (DEFICIENCY) OF REVENUE  
    OVER EXPENSES FOR THE YEAR $(        29,484) $(     60,447) $       71,649 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

STATEMENT OF CHANGES IN NET ASSETS 
for the year ended July 31, 2019 

With comparative information for 2018 
 

  Internally   2019  2018 
  Restricted Unrestricted Total Total 
 
BALANCE – BEGINNING 
   OF YEAR  $       26,667 $     270,619 $     297,286 $     225,637 
 
Transfers  (       26,667) 26,667 - - 
 
Excess (deficiency) of revenue 
    over expenses for the year                 - (       60,447) (       60,447)        71,649 
 
BALANCE – END OF YEAR $                - $     236,839 $     236,839 $     297,286 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

STATEMENT OF CASH FLOWS 
for the year ended July 31, 2019 

With comparative information for 2018 
 
    2019    2018 
OPERATING ACTIVITIES: 
 Excess (deficiency) of revenue  
     over expenses for the year $(      60,447) $       71,649 
  
Changes in non-cash working capital 
 balances related to operations: 
  Accounts receivable 4,487 (        8,193) 
  Prepaid expenses                  (       29,000)        2,045 
  Accounts payable and accrued liabilities (            607)         8,094 
 
   (       25,120)         1,946 
 
 Total from operating activities (       85,567)       73,595 
 
INVESTING ACTIVITIES: 
 Net disposals (purchases) of investments       (         2,804)        49,918 
 
 Total from investing activities                 (         2,804)        49,918 
 
INCREASE (DECREASE) IN CASH AND 
      EQUIVALENTS FOR THE YEAR (       88,371)      123,513 
 
CASH AND EQUIVALENTS, BEGINNING OF YEAR       136,356        12,843 
 
CASH AND EQUIVALENTS, END OF YEAR $        47,985 $     136,356 
 
 
CASH AND EQUIVALENTS CONSISTS OF: 
 Cash         47,985      136,356 
 
   $        47,985 $     136,356 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended July 31, 2019 

 
 

1.  AUTHORITY: 
 

The Saskatchewan Winter Cereals Development Commission (“the Commission”) was established in 2006, 
pursuant to The Saskatchewan Winter Cereals Development Plan Regulations (“Regulations”), under the 
authority of The Agri-Food Act, 2004.  The purpose of the Commission is to assist in growing the winter 
cereals industry through research, communications and market development programs.  The activities of 
the Commission are funded primarily by a check-off fee charged on winter cereals sales from winter cereals 
production in Saskatchewan. 
 

2. SIGNIFICANT ACCOUNTING POLICIES: 
 

The financial statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations in Part III of the CPA Canada Handbook and include the following significant 
accounting policies: 

 
 a) Revenue recognition: 
 

Producer check-off fees are recognized upon receipt of the Buyer’s report.  Refunds are recognized 
when refund applications are received from producers and the requested refund has been agreed to 
check-off fee records.  

 
The Commission follows the deferral method of accounting for contributions, which include 
government funding and grants. Restricted contributions are recognized as revenue in the year in 
which the related expenses are incurred or restrictions met.  Unspent amounts are included in deferred 
contributions.  Unrestricted contributions are recognized as revenue when received or receivable if 
the amount to be received can be reasonably estimated and collection is reasonably assured. 
 
Interest, dividends, and other revenue are recognized as earned. 

 
 b) Cash and cash equivalents: 

 
Cash and cash equivalents consist of balances with banks and short-term investments with maturities 
of three months or less. 

 
c) Levy central fees: 
 
 Administration contract expense is a fee charged by the Agriculture Council of Saskatchewan Inc. 

(“ACS”), to the Commission for administering the check-off fee program. The fee includes a charge 
for time spent by ACS staff and a share of ACS’s overhead costs. The expense is recognized as the 
service is received. 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended July 31, 2019 

 
2. SIGNIFICANT ACCOUNTING POLICIES (continued): 

 
d) Financial instruments: 
 

The Commission initially measures its financial assets and financial liabilities at fair value. It 
subsequently measures all its financial assets and financial liabilities at amortized cost, except for 
investments in equity instruments that are quoted in an active market, which are measured at fair 
value. Changes in fair value are recognized in the statements of operations in the period incurred.  

 

Financial assets subsequently measured at amortized cost include cash, short-term investments and 
accounts receivable. Financial liabilities subsequently measured at amortized cost include accounts 
payable and accrued liabilities. The fair value of the cash, accounts receivable, and accounts payable 
and accrued liabilities approximates their carrying value due to their short-term nature. 

 
e) Use of estimates: 
 
 The preparation of financial statements in conformity with Canadian accounting standards for not-

for-profit organizations requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date 
of the financial statements and reported amount of revenue and expenses during the reporting period. 
Actual results could differ from these estimates.   

 
 Significant estimates include, but are not limited to, the valuation of accruals for certain revenues and 

expenses. 
 
f) Income taxes: 
 
 The Commission qualifies as a tax-exempt organization under section 149 of the Income Tax Act.    
 
g) Contributions in-kind: 
 

Contributions in-kind are recorded at fair value for goods or services used in the normal course of 
operations that would otherwise have been purchased. 
 

3. SHORT-TERM INVESTMENTS: 
   2019   2018  
  Market Yield to Market Yield to 
  Months to value Maturity value maturity 
  Maturity $ % $ % 
  Guaranteed investment  
     certificates 1 $   169,699         0.95% - 2.20% $   166,895    0.65% - 1.60% 
  $   169,699 $   166,895 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended July 31, 2019 

 
4. ACCOUNTS RECEIVABLE: 

 
The accounts receivable balance consists of the following: 

 

  2019 2018 
Levies receivable $        9,304 $        13,791 

 $        9,304 $        13,791 
 
5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES: 

 
The accounts payable and accrued liabilities balance consists of the following: 

 

  2019 2018 
Levy refunds $         4,711 $         5,768 
Research payments - 3,750 
Trade payables and accrued liabilities 16,933 12,733 

 $       21,644 $       22,251 
 
6. INTERNALLY RESTRICTED NET ASSETS: 
 
 The Commission has internally restricted net assets for completion of certain projects.  Management 

requires the Board of Directors’ approval to use the money from these restricted assets. 
 

7. BUDGET: 
 
 The Board approved the 2018/2019 fiscal year budget at the meeting on November 13, 2018. The budget 

figures included in the accompanying financial statements are unaudited.  
 

8. PRODUCER CHECK-OFF FEES: 
 
 Under the Regulations, each buyer of winter cereals is required to remit to the Commission a check-off fee 

of $1.00 (2018 - $0.98) per net metric tonne of winter cereals marketed upon final settlement to producers.  
Producers can request a refund of check-off fees paid from August 1 to July 31 of the following year by 
submitting a refund application not later than August 31 of that year. 

 
9. RELATED PARTIES: 

 During the year the Commission had transactions with Winter Cereals Canada Inc. for office and 
administration fees totalling nil (2018 - $15,475).  The organizations are related due to mutual directors.  
The transactions are considered to be in the normal course of operations and were measured at the 
exchange value, which approximates the equivalent fair value. 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended July 31, 2019 

 
 

10. RESEARCH COMMITMENTS: 
 

 The Commission is committed to funding research and development projects over several years to benefit 
the Winter Cereals industry.  Annual payments due in each of the next four years are as follows: 

 
 
 
 

 
 

 The research expense consists of the following: 
  

  
 

2019 2018 
University of Saskatchewan – Dr. Ravi Chibbar   $       26,667 $       53,333 
Ducks Unlimited Canada  - 15,625 
Agriculture and Agri-Food Canada - “Integration of 
Agronomy and Breeding to Reduce Disease Susceptibility in Fall 
Rye” 

 

7,500 3,750 

Agriculture and Agri-Food Canada - Wheat Cluster  29,301 - 

Cereals Canada – Market Study  20,000 - 

ADOPT - “Seeding Date Demonstration in Winter Wheat”  9,258  

Other  3,225 1,544 

  $       95,951 $       74,252 
 
11. CONTRACTUAL COMMITMENTS: 

 
(a) The Pathfinders Research and Management Ltd.: 

 
The Commission is committed under an agreement for management and administration 
services from The Pathfinders Research and Management Ltd..  The minimum annual charges 
are as follows: 

 

Year ending July 31:   
2020   89,402 
2021   84,671 
2022   49,501 
2023   1,000 

Year ending July 31:   
2020   $       31,200 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 

 
NOTES TO THE FINANCIAL STATEMENTS 

for the year ended July 31, 2019 
 

11. CONTRACTUAL COMMITMENTS (continued): 
 
(b) Agriculture Council of Saskatchewan Inc.: 

 
The Commission is committed under an agreement for levy administration services with 
Agriculture Council of Saskatchewan Inc..  The minimum annual charges are as follows: 

 

 
12.  FINANCIAL INSTRUMENTS: 

  

 The Commission as part of its operations carries a number of financial instruments.  It is management’s 
opinion that the Commission is not exposed to significant interest, currency or credit risks arising from 
these financial instruments except as otherwise disclosed. 

 
 Credit risk 

 
 The Commission is exposed to credit risk from potential non-payment of accounts receivable.  Most of the 

accounts receivable were collected shortly after year-end. 
 
Interest rate risk 

 
 Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change 

in the interest rates.  Changes in market interest rates may have an effect on the cash flows associated with 
some financial assets and liabilities, known as cash flow risk, and on the fair value of other financial assets 
or liabilities, known as price risk.  The Commission is not exposed to significant interest rate risk on its 
investments. 

 
 Liquidity risk 
 
 Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with 

financial liabilities.  The Company is exposed to this risk mainly in respect of its receipt of funds from its 
customers and other related sources, and accounts payable. 
 

Year ending July 31:   
2020   $       12,501 
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SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION 
 

SCHEDULE OF PAYEES 
for the year ended July 31, 2019 

 
 
BOARD OF DIRECTORS: 

    2019    2018 
Brad White $         2,791 $         1,018 
Dale Hicks - 814 
John Burns 2,549 1,991 
Lyndon Tomblin 497 - 
Mark Akins 3,255 3,282 
Stewart Elder 830 746 
Wade Gray          2,141          1,529 
 $       12,063 $         9,380 

 
 
PAYEES OVER $2,500: 

    2019    2018 
Agriculture and Agri-Food Canada $         7,500 $          3,750 
Agriculture Council of Saskatchewan Inc. 11,891 13,115 
Allied Printers - 1,627 
Best Western Plus Lethbridge 2,829 - 
Brad White 2,791 - 
Canadian Wheat Research Coalition 59,481 - 
Cereals Canada 21,897 4,668 
Ducks Unlimited Canada - 23,438 
John Burns 2,549 - 
Mark Akins 3,255 3,282 
Pathfinders Research and Management Ltd. 33,439 20,829 
Prairie Advertising  - 2,125 
Saskatoon Inn 2,685 3,286 
South East Research Farm 5,291 - 
Twigg & Company Chartered Professional 
Accountants 

 
4,662 

 
5,217 

University of Saskatchewan 26,667 53,333 
Western Producer - 2,670 
Wheatland Conservation Area Inc. 3,968 - 
Winter Cereals Canada Inc.                  -        15,475 
 $     188,905 $     152,815 
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SWCDC BUDGET 2019/2020 
 
 

Projected Revenue  
Producer check-off fees  

Fees 100,000 
Refunds -5000 

Net 95,000 
  

Adopt Funding 10,870 
SK Variety Performance Group 3700 

Interest Income 2800 
Total Projected Revenue 112,270 
  
Projected Expenditures  

Research Projects  
Wheat Cluster (Graf) 20,100 

Wheat Cluster (Beres) 10,171 
Genomics (Chibbar) 30,000 

Fall Rye (Ragupathy) 7500 
Organic Cluster (Ragupathy) 1,000 

Adopt Seeding Date Trials 20,631 
Total Research Expenses 89,402 

  
Directors Expense  

Director Expense 4,300 
Director per diem 4,000 

Total Director Expenses 8,300 
  

Communications   
Annual Meeting 3,500 

Advertising and Promotion 3,000 
Website 500 

Total Communication Expenses 7,000 
  

Administration  
Bank Charges 300 

Dues & Memberships 5,550 
Insurance 750 

Legal & Audit Fees 5,000 
Management 31,500 

Postal Service 200 
Telephone 300 

Service Contract-Levy Central 12,500 
Supplies 1,200 

Total Administration Expenses  57,300 
  
Total Expenditures 162,002 
  
Surplus (Deficit) for the year (49,632) 
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