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MINUTES OF THE 9TH ANNUAL GENERAL MEETING
SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
SASKATOON INN, JANUARY 11, 2016
The meeting was called to order at 8:50am by Chair, Dale Hicks
Board members and special guests were introduced.
Motion AGM 2016 1- 1 Moved by John Burns, Seconded by Neil Paulgaard. Be it moved that the agenda be accepted as
presented. Carried
Motion AGM 2016 – 2 Moved by Craig Gundmundson, Seconded by Neil Paulgaard.
Be it moved that the minutes of the AGM meeting held January 12, 2015 be accepted as distributed. Carried
PRESENTATION : Chairman’s message,
Exec. Directors report.
Audited financial report.
Motion AGM 2016 – 3 Moved by John Burns, Seconded by Neil Paulgaard.
Whereas the Members of the SWCDC are in receipt of the 2014 – 2015 financial statements as prepared Sensus
Accounting Partnership and, whereas these financial statements have been approved by the Board of Directors:
Therefore be it moved that the 2014 – 2015 financial statement be received as submitted. Carried

Motion AGM 2016 - 4. Moved by Mark Akins, Seconded by Craig Gundmundson.
Whereas the SWCDC is required by regulation to appoint a Chartered Accountant to review and provide financial reports
on the activities of the SWCDC and, Whereas the board has approved Twigg and Company, Max Lingard, 650 Regency
Center, 333 25th Street East, Saskatoon, Saskatchewan be appointed as the auditor for the SWCDC.
Be it moved that Twigg and Company, Max Lingard, 650 Regency Center, 333 25th Street East, Saskatoon,
Saskatchewan be appointed as the auditor for the SWCDC for the fiscal year 2015 – 2016. Carried.
Presentation and discussion on Levy increase. Executive Director, Jake Davidson explained the history and future of the
Western Grains Deduction and the requirement for the SWCDC to adjust our levy as of August 1, 2017
Motion AGM 2016-5 Moved by John Burns, Seconded by Neil Paulgaard.
Whereas the Western Canadian Wheat and Barley check-off (levy) administered by Alberta Barley is to expire July 31,
2017 and,
Whereas the check-off was designed as a temporary measure to fund WGRF, Cigi and Canadian Malting Barley
Technical Center and,
Whereas the expectation was for provincial producer organizations to assume the collection and distribution of an
equivalent funding amount at the end of the federal levy,
Be it moved that the membership of the Saskatchewan Winter Cereals Development Commission approve the Board of
Directors motion 2016-13 concerning Board Order 13-16 which authorizes the SWCDC to increase the levy collected from
$0.50 per tonne of marketed grain to $0.98 per tonne of marketed grain effective August 1, 2017 and the general
membership directs the Board of Directors to submit Board Order 13-16 to the Agri-Food Council for final approval.
Carried
The attendees were given presentations on
1) the Future of Wheat and Barley Variety Development and the study conducted by the WGRF in conjunction with all the
wheat and barley boards/commissions in Western Canada. (Davidson, Burns and Hicks)
2) the current findings of the gene mapping research at the University of Saskatchewan. (Chibbar and Baga)
3) The Canadian International Grains Institute Winter Wheat program and international outreach (Sharma).
4) Winter wheat, fertilizer and related issues. (Karamanos)
Motion AGM 2016-6 Adjournment. Moved by John Burns @ 12:25 pm
.

Chairman’s Report
Dale Hicks, CCA. Outlook, Saskatchewan
Another year has passed, yet again a wet miserable harvest slowed down winter cereal seeding.
265,000 seeded acres went into the ground, and some rye, but this does not reflect the rising interest in winter cereals. As
mentioned a few years back, durum is becoming difficult to grow as fusarium continues making durum nearly impossible
to guarantee quality or marketability. Winter wheat, especially when earlier seeded is a good option, as spring wheat
continues to been hit hard with fusarium. The last few wet years have made durum and lentils a risky rotation, and it
seems canola acres will continue to rise therefore setting up winter wheat as a natural good rotational choice. Plan your
canola crop to fit in with winter cereal seeding. Straight cut canola has been working well, but it does delay harvest.
Swathing a few acres, or perhaps a couple fields of an earlier variety will get stubble available early seed winter cereals
into.
Over the years, winter wheat was heralded as the cheap crop to seed, which maybe worked, but left yield potential
lagging behind. Think of winter wheat as a high input crop, that if done properly - seeding date, top fertility, weed control,
fungicides - can deliver 100 bushel yields, of a quality product well before the weather goes wet and the early harvest
aids in getting other crop off in time.
Winter wheat research is delivering new varieties, and even a new market class. Agronomy research is continuing as well
to answer questions on best management practices to obtain high yields and managing seeding dates.
Let's make 2017 the year we all plan to get some winter wheat in the ground, and slowly get off the treadmill of hoping a
drier year will alleviate problems with spring wheat and durum...and hit and miss lentils. As one looks east to Manitoba
and North Dakota, where fusarium has been present for some time, durum was the first crop to be discontinued. And are
we different somehow in southern Saskatchewan?
May 2017 be a normal year, and a good bountiful, dry, early harvest be with you all.
Dale Hicks
A Message from the Executive Director
J.A. Davidson, P.Ag., PAS
Welcome to our 2017 Annual General meeting of the Saskatchewan Winter Cereals Development Commission. This year
marks the 10th year that the SWCDC has represented Saskatchewan producers and supporting various research projects
related to winter cereals. Over our ten years we have funded two Growing Forward programs that raised millions of dollars
in funding for critical research. We have provided funding that supported the reintroduction of fall rye research at AAFC.
Our support was critical in the development of the world class gene mapping program at the University of Saskatoon. We
have provided support for varietal testing in Western Canada. SWCDC also jointly funds a position at Cigi that promotes
our crop to the world markets. We have accomplished this despite years of reduced levy income because of
uncooperative weather conditions. All new projects are carefully reviewed before any commitments are made. Your
Directors manage SWCDC funds in a very prudent manner in order that we have the funds necessary to meet all financial
obligations.
Statistics Canada had reported the seeded acreage of winter wheat in 2016 did not drop. We have 265,000 acres of
winter wheat in the ground. This continued lower acreage significantly affects our Levy revenues. Our current levy climate
is a good example of why the SWCDC practices such fiscal restraint.
SWCDC is currently working with the WGRF and other parties interested in wheat of all types to plan the next Wheat
Cluster for the Growing Forward 3 program. We are currently reviewing Letters of Interest from the research community
suggesting applicable projects to fund.
Now with our first decade behind us the SWCDC is a strong organization promoting Saskatchewan winter cereals. Our
primary goal is the development of new varieties and management practices. In addition by funding the promotion of
winter cereals around the world with Cigi our crop is continually on the minds of foreign buyers. Our ability to make
significant financial commitments to these goals is crucial to the prosperity of winter cereals in Saskatchewan. We
appreciate and welcome your participation in your commission.
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Independent Auditors' Report
To the Board of Directors of Saskatchewan Winter Cereals Development Commission

Report on the Financial Statements

We have audited the accompanying financial statements of Saskatchewan Winter Cereals
Development Commission, which comprise the statement of financial position as at July 37,2016
and the statements of operations, changes in net assets, and cash flows for the year then ended, and
a sulrunary of significant accounting policies and other explanatory information.
Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-proht organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatements, whether due to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain aLrdit evidence about amounts and disclosures in
the financial statements. The procedures selected depend on our judgement including the
assessment of the risks of material rnisstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by managemenf as
well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion.

(continued on page 2)
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Independent Auditors' Report (continued)

(continued from page

1)

Basis for Qualified Opinion

The Commission collects a check-off fee from Saskatchewan producers through buyers of winter
cereals seed. It was not practical for us to verify whether all buyers of winter cereals seed produced
in Saskatchewan have collected and remitted the required check-off fee to the commission as such
the completeness of the related revenue does not lend itself to satisfactory audit verification.
Accordingly, oru'verification of check-off fee revenue was limited to the amounts recorded in the
accounts of the commission. As such, we were unable to determine whether any adjustments might
be necessary to revenue, deficiency of revenue over expenses, assets, liabilities, net assets and cash
flows of the Commission.

Qualified Opinion
In our opinion, except for the effects of tl're matter described in the Basis for Qualified Opinion
paragraph, these financial statements present fatrly, in allrnaterial respects, the financial position of
Saskatchewan Winter Cereals Development Commission as at luly 37, 2076 and the results of its
operations and cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.
The financial statements as at July 31, 2015 and for the year then ended were audited by other
auditors who expressed an unqualified opinion on those statements in their report dated
Decernber 1,5,2015.
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Saskatoon, Saskatchewan
October 25,2016

Chartered Accountants

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
STATEMENT OF FINANCIAL POSITION
as at July 31. 2016
With compat'atipe b{onnatiort for 20L5
ASSETS

20Ls

201.6

CURRENT:

$

Cash

Short-term investments (Note 3)
Accounts receivable (Note 4)

28,795
266,394
2.937

$

82,139

342,000
6.806

$_23M

$:_4i92j5

$

$

LIABILITIES
CURRENT:
Accounts payable (Note 5)

73,007

2,3s0

NET ASSETS

INTERNALLY RESTRICTED (Note 6)

780,209

243,750

UNRESTRICTED

704,91.0

184,845

285,119

42889s

s
COMMITMENTS (Note

L0,L1-)

298.726

g

43094s

SASKATCHEWAN WINTER CEREALS DEVETOPMENT COMMISSION
STATEMENT OF OPERATIONS
for the year ended July 31.2016
With contparstiae htfonnatiort for 207-5

REVENUE:

2016

2016

20"t5

Budeet

Actual

Actual

(rnuudited)
(Note 7)

Producer check-off fees (Note 8)
Fees

Refunds

fi
(

Net

63,825
2.434)

$ 81,433 $
( 3,129) (
78,304

67,397

Expense reimbursements

1,5ee)
106,996

7,906

105

Interest income

108,595

2,324

3,s92

5.626

88.534

65.088

772.622

EXPENSES:

Advertising
Annual meeting

3,370
2,000
744
3,000
16,669
14,400

Bank charges
Board of directors
Canadian International Grains Institute fees

Levy central fees
Management fees (Nofe 9)

'1.,439

7,875

13,838

72,532

32,400

31,900

24,510

24,220

72,962

250
745
3,300

1,100

450

110

4,972

114
4,235

96,879

115,558

61,250

50
1,320
4,700

3Bs

404

776

300

Newsletter
Dues and memberships
Postage

Professional fees
Research

Supplies
Telephone

Travel

30

$(

737.748\

'1,,356

1,279

l6L0

13,970

232,010

202,836

DEFICIENCY OF REVENUE OVER
EXPENSES FOR THE YEAR

1",906

724
3,250
22,917

32,400

Miscellaneous

21,400

2,66'1,

s(

143.476\

S(

170.383

57.761\

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
STATEMENT OF CHANGES IN NETASSETS
for the year ended luly 31. 2016
With conrparatiae htfonnatiort for 201"5

Internally
Restricted
BALANCE _ BEGINNING
OF YEAR
Transfers

$
(

243,750

63,541)

Deficiency of revenue over'
expellses for tl-re year
BALANCE _ END OF YEAR

$___180209

Unrestricted

2016

2015

Total

Total

$

428,595

g

LJ43,476) (

743,476)

(

$

184,845

486,3s6

63,547

$___104910

$___2&5J_19

57,767)

$___428,se5

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
STATEMENT OF CASH FLOWS
for the year ended lul)' 31, 2016
With contparatiae htfonnatiort for 2015
2016

OPERATING ACTIVITIES:
Deficiency of revenue over expellses

$(

2015

743,476)

$(

3,869

(

57,767)

Changes in non-cash working capital
balances related to operations:

Accounts receivable
Accounts payable

Total from operating activities

(

INVESTING ACTIVITIES:
Net disposals (purchases) of investments
Total from investing activities
DECREASE IN CASH AND EQUIVALENTS
FOR THE YEAR

CASH AND EQUIVALENTS, BEGINNING OF YEAR
CASH AND EQUIVALENTS, END OF YEAR

(

660)

70,657

700

14,526

40

123p5,0)

(

gzzzt1

75,606

(

7,867)

75,606

(

1,867)

53,344)

(

59,588)

82J39

g__28J95

141.,727

$

82.139

CASH AND EQUIVALENTS CONSISTS OF:
Cash

28,795

82,139

$*__BJ%

s____82J39

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
NOTES TO FINANCIAL STATEMENTS
for the year ended July 31. 2016

1. AUTHORITY:
The Saskatchewan Winter Cereals Development Commission ("the Commission") was established in
2006, pursuant to The Saskatchewan Winter Cereals Development Plan Regulations ("Regulations"),
under the authority of The Agri-Food AcL,2004. The purpose of the Commission is to assist in growing
the winter cereals industry tl-rrough research, communications and market development programs. The
activities of the Comrnission are funded primarily by a check-off fee charged on winter cereals sales from
winter cereals production in Saskatchewan.

2. SIGNIFICANT ACCOUNTING POLICIES:
The financial statements have been prepared in accordance with Canadian accounting standards for notfor-profit organizations in Part III of the CPA Handbook and include the following significant accounting
policies:
a)

Revenue recognition:

Producer check-off fees are recognized upon receipt of the Buyer's report. Refunds are recognized
when refund applications are received from producers and the requested refund has been agreed to
check-off fee records.

The Commission follows the deferral method of accounting for contributions, which include
government funding and grants. Restricted contributions are recogllized as revenue in the year in
whicl-r the related expenses are incurred or restrictions met. Unspent amounts are included in
deferred contributions. Unrestricted contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.
Interest, dividends, and other revenue are lecogrlized as earned.

b)

Cash and cash equivalents:

Cash and cash equivalents consist

of

balances

with banks and short-term

investments with

maturities of three months or less.

c)

Levy central fees:

Administration contract expense is a fee charged by the Agriculture Council of Saskatchewan Inc.
("ACS"), to the Commission for administering the cireck-off fee program. The fee includes a charge
for time spent by ACS staff and a share of ACS's overhead costs. The expense is recognized as the
service is received.

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
NOTES TO FINANCIAL STATEMENTS
for the year ended Iuly 31.2016

2. SIGNIFICANT ACCOUNTING

d)

POLICIES (continued):

Financialinstruments:

The Commission initially measures its financial assets and financial liabilities at fair value. It
subsequently measures all its financial assets and financial liabilities at amortized cost, except for
investments in equity instruments that are quoted in an active market, which are measured at fair
value. Changes in fair value are recognized in the statements of operations in the period incurred.
Fir-rancial assets subsequer-rtly measured at amortized cost include cash, short-term investments and

accounts receivable. Financial liabilities subsequently measured at amortized cost include accounts
payable and accrued liabilities. Tl-re fair value of the cash, accounts receivable, and accounts payable
approximates their carrying value due to their short-term nature"
e)

Use of estimates:

The preparation of finar-rcial statements in conformity with Canadian accounting standards for notfor-profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and reported amount of revenue and expenses during the reporting
period. Actual results could differ from these estimates.

Significant estimates include, but are not limited to, the valuation of accruals for certain revetlues
and expenses.
Income taxes:
Tlre Commission qualifies as a tax exempt organization under section 749 of tlne Income Tax Act.

g)

Contributionsin-kind:
Contributions in-kind are recorded at fair value for goods or services used in
operations that would otherwise have been purchased.

tl-re

normal course of

3. SHORT-TERMINVESTMENTS:
20't5

2016

Market
value

Months to

Maturity
Guaranteed investment
certificates

1-2

$

$

266,394

g_266,p4

Yield to

Maturity

Market
value

o/
/o

$

o/
/o

342.000

0.30*1.30%

Yield to

0.45

-

0.65%

$

$__34L000

maturity

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
NOTES TO FINANCIAL STATEMENTS

for the year ended July 31. 2016

4" ACCOUNTS RECEIVABLE:
The accounts receivable balance consists of the following:

Levies receivable

2016

2075

2,937

4,034

Interest receivable

2,772
2,937

6,806

2016

2015

5" ACCOUNTSPAYABLE:
The accounts payable and accrued liabilities balance consists of the following:

Levy refunds

69s

Research payments

7,812

Accrued liabilities

4,500

2,350

13,007

2,350

6. INTERNALLY

RESTRICTED NET ASSETS:

The Commission has internally restricted net assets for completion of certain projects. Management
requires the Board of Directors' approval to use tl-re n"roney from these restricted assets.

7.

BUDGET:
The Board approved the 2015/2016 fiscal year budget at the ineeting on January 70, 2016" The budget
figures included in the accompanying financial statements are unaudited.

8.

PRODUCER CHECK-OFF FEES:

Under the Regulations, each buyer of winter cereals is required to remit to the Commission a check-off
fee of $0.50 per uet metric toune of winter cereals marketed upon final settlement to producers.
Producers cau rcqucst a refund of check-off fees paid from August 1 to July 31 of the following year by
submitting a refund application not later than August 31 of that year.

9. RELATED

PARTIES:

During the year

tl-re Commission had transactions with Wirrter Cereals Canada Inc. for office and
administration fees totalling $32,400 (2075 - $31,800). The parties are related due to mutual directors. The
transactions are considered to be in the normal course of operations and were measured at the exchange
vallle, which approximates the equivalent fair value.

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
NOTES TO FINANCIAL STATEMENTS
for the year ended Iuly 31. 2016
10.

RESEARCH COMMITMENTS:

(a)

University of Saskatchewan:
Effective January 27,201.4 the Commission agreed to provide quarterly contributions of $13,333 to
the University of Saskatchewan. The quarterly contribution provided is to fuud research being
undertaken by Dr. Ravi Chibbar on the project entitled "Genomic Strntegies to Improae Field Suraianl
of Whfier Cerenls and Stabilized Yield". The maximum required payments for this project are as

follows:
Year ending

july

31:

2017

53,333

2018

OC,JJJ

2019

26,667

(b) Ducks Unlimited Canada:
Effective February 1,201.4 the Commission agreed to provide quarterly contributions of $2813 to
Ducks Unlimited Canada. The quarterly contribution provided is for the establishment of the
"Greater Economic Retuttts and Enhanced Ecosystem Seraices Through the Expansion of Whier rNheat
Productiott itt tlrc Canadian Prsiries" agronomic research studies. The maximum required
payments for this project are as follows:
Year ending July 31:
2017

37,250

201.8

1,5,625

The research expense consists of the following:
20'1.6

56,667

University of Saskatchewan - Dr. Ravi Chibbar
Ducks Unlimited Canada
Agriculture ar-rd Agri-Food Canada - "Comparison of OpenPollirrsted nnd Hybrid Rye Varieties Under Conaentional mtd
hiensiu e Man agent en t Conditiorrs "

46,875

10,000
2,01,6

Other

$

1L5,558

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
NOTES TO FINANCIAL STATEMENTS
for the year ended July 31, 2016
11.

CONTRACTUAL COMMITMENTS:

(a)

Canadian International Grains Institute:
The Commission is committed under an agreement to partly fund a Winter Cereals Technical
Specialist position with the Canadian International Grains Institute. The agreement expires
on Novemb er 22,2077 and requires minimum annual contributions as follows:
Year ending

]uly

31:

$

2017

6,250

2018

(b)

25,000

Winter Cereals Canada Inc.:
The Commission is committed under an agreement for managenent and adrninistration
services from Winter Cereals Canada Inc.. The rninirnum auuual charges are as follows:
Year ending July 31:

$

201.7

(c) Agriculture Council of Saskatchewan

33,600

Inc.:

The Commission is cornmitted under an agreement for levy administration services with
Agriculture Council of Saskatchewan Inc.. The minimum amrual charges are as follows:
Year ending July 31:
2077

$

72,979

12. FINANCIAL INSTRUMENTS:
The Commission as part of its operations carries a number of financial instruments. It is rnanagement's
opinion that the Commission is not exposed to significant interest, currency or credit risks arising from
these financial instruments except as otherwise disclosed.

Credit risk
The Commission is exposed to creclit risk from potential non-payment of accounts receivable. Most of the
accounts receivable were collected shortly after year-end-

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
NOTES TO FINANCIAL STATEMENTS
for the year ended July 31.2016

12. FINANCIAL INSTRUMENTS

(continued):

Interest rate risk
Interest rate risk is tl-re risk that the value of a financial instrument rnight be adversely affected by a
change in the interest rates. Changes in market interest rates may have an effect on the cash flows
associated with some financial assets and liabilities, known as cash flow risk, and on the fair value of
other financial assets or liabilities, known as price risk. The Commission is not exposed to significant
interest rate risk on its investments.

13. COMPARATIVEFIGURES:
The comparative figures have been reclassified, where applicable, to conform to the presentation used in
the current year.

SASKATCHEWAN WINTER CEREALS DEVELOPMENT COMMISSION
SCHEDULE OF PAYEES
for the )'ear ended July 31. 2016

BOARD OF DIRECTORS:
Craig Gudmundson
Dale Hicks

g

Graham Deroose
John Burns

20L6
476

2015

$-

2,300

6,L59

1,,554

3,870

754

s38
2,253

1,000

Kirk Elliot
Mark Akins
Neil Paulgaard

1.355
$_____6,13B

$____13.820

2016

2015

PAYEES OVER $2,500:

Agriculture and Agri-Food Canada
Agriculture Council of Saskatchewan Inc.
Allied Printers
Canadian International Grains Institute
Ducks Unlimited Canada
Prairie Advertising
Saskatoon Inn
Sensus Chartered Accountants
University of Saskatchewan
Western Producer
Winter Cereals Canada Inc.

$

10,000
'1,4,038

$72,537

8,072

5,028

22,917
46,875

1,8,750

14,776

7,256

3,518
2,822
56,667

3,1,60

2,61"5

1,450

2,595

34.737

31,800

$__212-037_

$____eilL
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AUDITORS'REPORT

To the Board of Directors of
Saskatchewan Winter Cereals Development Commission

We have audited Saskatchewan Winter Cereals Development Commission's compliance, as at july 31,
2016, with the provisions of the following legislative and related authorities pertaining to its financial
reporting, safeguarding agellcy resources, spending, revenue raising, borrowing and investing activities
during tlre year ended lwly 3L,20L6.
a

a
a

The Agri-Food Act, 2004
The Saskatchewan Winter Cereals Development Plan Regulations
Commissicrn Orders #01/08 and #07111to #72111

Compliance with the aforementioned legislative and related authorities is the responsibility of tl-re
management of the Saskatchewan Winter Cereals Development Commission. Our responsibility is to
express an opinion on this compliance based on our audit.
We conducted our audit in accordance with the Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the

Saskatchewan Winter Cereals Development Commission complied with the provisions of tl-re
aforementioned legislative and related authorities. Such an audit includes examining on a test basis
evidence supporting compliance, and where applicable, assessing the accounting principles used and
significant estimates made by management.

In our opiniorl as at July

31, 201.6, the Saskatcl-rewan Wir-rter Cereals Developn-rent Cotnmission is in

in all material respects, with the aforementioned iegislative and related authorities
pertaining to its financial reporting, safeguarding agency resources, spending, revenue raising,
compliance,

borrowing and investing activities.

J-^-ff /

Lrnytt*V

Saskatoon, Saskatchewan

October 25,201,6

Chartered Accountants
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INDEPENDENT AUDITQRS' REPORT
To the Board of Directors of
Saskatchewan Winter Cereals Development Commission:
We have audited Saskatchewan Winter Cereals Development Commission's control as of
July 31, 2016 to

exPress an opinion as to the effectiveness of its control related to tire following objectives:

(1) To safeguard

agency resources. That is, to ensure its assets are not lost or used
inappropriately; to ensLrre it does not inappropriately incur obligations; to establish a
financial plan for the purposes of achieving it financial goals; and to monitor a1d react
to its progress towards the objectives established in its financial plan.

(2)

To prepare reliable financial statements.

(3)

To conduct its activities following laws, regulations and policies related to financial
reporting, safeguarding agency resourcesr revellue raising, spending, borrowing and
investing.

Management's Responsibility
The Organization's management is responsible for maintaining effective control over the objectives stated
above.

Auditors' Responsibility
Our responsibility is to express an opinion based on our audit
to the following objectives:

as to the effectiveness of its control related

(1) To safeguard

agency resources. That is, to ensure its assets are not lost or used
inappropriately; to ensure it does not inappropriately incur obligations; to establish a
financial plan for the purposes of achieving it financial goals; and to monitor and react
to its progress towards the objectives established in its financial plan.

(2)

To prepare reliable financial statements.

(3)

To couduct its activities following laws, regulations and policies related to financial
reporting, safeguarding agency resources, reverlue raising, spending, borrowing and
investing.

(continued on next page)
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INDEPENDENT AUDITORS' REPORT
To the Board of Directors of
Saskatchewan Winter Cereals Development Commission:

(continued from previous page)

We used the control framework developed by The Canadian Institute of Chartered Accountants
("CICA") to make our judgments about the effectiveness of Saskatchewan Winter Cereals Development
Commission's control. We did not audit certain aspects of control concerning the effectiveness, economy
and efficiency of certain management decision-making processes.
The CICA defines controls as comprising those elements of an organization that, taken together, suPPOrt

people in the achievenent of the organization's objectives. Control is effective to tl"re extent that it
provides reasonable assurance that the organization will achieve its objectives.
We conducted our audit in accordance with the standard for audits of internal control over financial
reporting set out in the CICA Handbook - Assurance. This standard requires that we plan and perform
the audit to obtain reasonable assurance as to the effectiveness of Saskatchewan Winter Cereals
Development Cornmission's control related to the objectives stated above. An audit includes obtaining
an understanding of the significant risks related to these objectives, the key control elements and control
activities to manage these risks and examining, on a test basis, evidence relating to control.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Control can provide only reasonable and not absolute assurance of achievir-rg objectives reliably for the
following reasons. There are inherent limitations in control including judgement in decision-making,
human error, collusion to circumvent control activities and management overriding control. Cost/berrefit
decisions are made when designing control in organizations. Because control can be expected to provide
only reasonable assurarrce, and not absolute assurance, the objectives referred to above may become
ineffective because of changes in internal and external conditions, or that the degree of compliance with
control activities may deteriorate.
Basis for Qualified Opinion
present the Commission only requires one signature on cheques aud therefore the design of the
internal controls do not provide reasonable assLrrance that the first objective (to safeguard agency

At

resources)

will

be met.
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Saskatchewan Winter Cereals Development Commission:

(continued from previous page)

Qualified Opinion
In our opinion, based on the limitations noted above and apart from the matter described in the Basis for
Qualified Opinion paragrapl-r, Saskatchewan Winter Cereals Development Commission's control was
effective, in all material respects, to meet the objectives stated above as of July 31., 201.6 based on the
CICA's criteria of control framework.
We have also audited, in accordance with Canadian generally accepted auditing standards, the financial
statements of Saskatchewan Winter Cereals Development Commission, which comprise the statement of
financial position as at July 3L,2076, and the statements of operations, change in net assets, and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information. We have issued our report dated Octob er 25, 201,6 which is the same date as tl-re date of the
report on the effectiveness of internal controls.

e/^if { h*/*V
Saskatoon, Saskatchewan
October 25,2016

Chartered Accountants

